
TACOMA HOUSING AUTHORITY 

RESOLUTION 2007-6-15(1) 

DATE: June 15,2007 

TO: Board of Commissioners 

FROM: Michael Mirra, Executive Director 

RE: Salishan Four: Execution of Documents 

Backeround 

Salishan Four is the fourth of seven multi-family rental projects financed primarily with low 
income housing tax credits along with HOPE VI funds, THA Program Income and various 
public and private sources. It will consist of 45 public housing ACC units, and 45 project based 
Section 8 units (collectively, the "Project"). The cashflow from the project based units will 
support the debt service on the Housing Trust Fund loan and on the private mortgage. 

Salishan Four received tax credits in 2006 and must be placed in service by December 2008. 

THA is the developer of the Project and the managing member of Salishan Four LLC, which is 
the limited liability company that will own (for federal tax purposes) and operate the Project. 
Vertical construction of the Project is scheduled to begin in July 2007, the first units are 
anticipated to be placed in service in January 2008, and the Project is anticipated to be placed in 
service in July 2008. 

Construction financing for the Project equals approximately $20.145 million and includes: 

. $1.875 million LIHTC equity 

. $12.1 7 million loan from Bank of America, N.A. 

. $6.1 million from various sources, including: HOME funds from Tacoma 
Community Redevelopment Authority; funds from Pierce County; Housing Trust 
Fund funds from the Washington State Department of Community, Trade and 
Economic Development ("DCTED); THA's program income; and, if approved, 
funds from the Federal Home Loan Bank of San Francisco under its Affordable 
Housing Program 

Permanent financing for the Project equals approximately $21.6 million and includes: 

. $4.9 million of THA's program income 

. $12.5 million LIHTC equity 
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. $0.88 million loan from Bank of America, N.A. 

. $1.87million in land sale proceeds and other sources identified above with 
respect to the construction financing 

Of the permanent sources for the Project, the following loans will be made to Salishan Four 
LLC: 

. Bank of America will provide a 24-month construction bridge loan in the amount 
of $12,170,000 with a floating interest rate of LIBOR plus 200 basis points. 

. Bank of America will provide a permanent loan in the amount of $880,000. 

. THA will loan the following amounts on a permanent loan basis: 

a) $1,500,000, which THA expects to fund with proceeds of a Housing Trust 
Fund loan from DCTED; 

b) $4,915,762, which THA will fund with its program income (and which is 
an amount that corresponds to the residential construction); 

c) $1,000,000, which THA will fund with proceeds of a HOME loan from 
Tacoma Community Redevelopment Authority; 

d) $300,000, which THA will fund with proceeds of a loan from Pierce 
County; 

e) Up to $450,000, which THA expects to fund with proceeds of an award of 
Affordable Housing Program funds from the Federal Home Loan Bank of 
San Francisco; and 

f) Up to $450,000, which THA will fund with its program income to the 
extent THA does not receive an award of Affordable Housing Program 
funds in the amounts stated above. 

Recommendation 

Approve Resolution No. 2007-6-15(1) authorizing the Executive Director to approve, execute 
and deliver all documents related to the Project, including but not limited to Housing Authority 
Loan Documents, State Loan Documents, AHP Loan Documents, Bank Loan Documents, TCRA 
Loan Documents, County Loan Documents and HUD Documents. 
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